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Our observations in paragraph 4 above whereby, in spite of several factors mentioned therein,

Note 4 of the standalone financial results wherein the Company had recognized revenue in the
financial year 2017-18 amaunting ta Rs. 363.81 crore {including accrued interest up to 31
March 2018) based on compensation granted to the Company by arbitration proceedings for
breach of cantract terms by a charterer and the same remains outstanding a5 on 31 December
2059, The Company is confident of full recovery of its claims. However pending conclusion of

Nate 5 of the standalene financial results which states that the Company had issued Standby
Letters of Credit (SBLC} with three banks for Rs. 687.37 crore to secure a loan availed by a
subsidiary, which were invoked during the period. The Company is negotiating with the banks

Note 9 of the standalone finandial results wherein it is stated that one of the subsidiary
companies had passed a board resolution for initiation of voluntary winding up process,

Note 11 of the standalone financial resuits wherein the management’s assessment of possible
impairment / ‘other than temparary’ decline in the value of long term investment in certain
investee companies as per Ind AS 36 mpairment of Assets, As has been described in the said
note, the management is still evaluating the financial impact, if any, which will be considered

5. Emphasis of Matter
We draw attention to the following:
a.
the results are prepared on “Going Concern” basis;
b.
the same, no further interest is accrued on the income.
L.
to change the terms and convert the liability into a term foan.
d.
e,
after the completion of the said exercise,
Cur conglusion an the standaione financial results is not modified for the above matters.
6,

Based on our review conducted as above, nothing has come to our attention that causes us to

believe that the accompanying statement of unaudited standalone ind AS financial results prepared
in accordance with applicable Indian Accounting Standards, prescribed under section 133 of the
Companies Act, 2003 read with relevant rules issued there under or by the Institute of Chartered
Accountants of India and other recognized accounting practices and policies, has not disclosed the
information required to be disclosed In terms of the Regulation 33 of the SEBI {Listing Obligations
and Disclosure Requirements) Regulations, 2015 as amended including the manner in which it is to
be disclosed, or that it containg any material misstatement.
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Independent Auditor's Review Report on Quarterly Standalone financial results and Year to Date
Results of the Compary Pursuant to the Regulation 33 of the SEB! (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended

To the Board of Directors of Essar Shipping Limited

1. We have reviewed the accompanying statement of unaudited standalone Ind-AS financial results
(“the Statement”) of Essar Shipping Limited {“the Company”) for the guarter/nine months ended
31 December 2019 together with the notes thereon attached herewith, being submitted by the
Company pursuant to the requirements of Regulation 33 of the SEBI {Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amaended (“Listing Obligations”) which has been
initialled by us for identification purposes.

2. This $tatement which is the responsibility of the Company's Management and has been approved
by the Board of Directors, has been prepared in accordance with the recognition and measurernent
principles laid down in the Indian Accounting Standard 34 "Interim Financial Reporting” {Ind AS 24)
prescribed under Section 133 of the Companies Act, 2013 read with the relevant rules issued
thereunder and other accounting principles generally accepted in indla and in compliance with the

Listing Qbligations. Our responsibility is to issue a report on these financial rasults based on our
review.

3. We conducted our review in accordance with the Standard on Review tngagernents (SRE) 2410,
“Review of Interim Financial Information Performed by the independent Auditor of the Entity”
issued by the Institute of Chartered Accountants of India. This standard reguires that we plan and
perform the review to obtain moderate assurance as to whether the financial results are free of
material misstatement. A review is lirmited primarily to inguiries of company personnel and
analytical procedures applied to financial data and thus provide less assurance than 2n audit. We
have not performed an audit and accordingly, we do not express an audlt apinion,

4. Material Uncertainty Related to Going Concern

We draw attention to Note 3 of the standalone financlal results that the Company's current
liabitities exceed its current assets as on 31 December 2019, We also refer.to Note S and 6 of the
standalone financial results wherein it is mentioned that some of the lenders of the Company / of
its subsidiaries have filed applications before the High Court / National Company Law Tribunals for
recovery of overdue amounts and / or enforcement of guarantegs, Also, the net worth of the
company is substantially eroded and it is incurring continuous losses since fast severa! quarters.
These factors give rise to a material uncertainty related ta Boing concern;

Further, as informed to us, the management is in the process of negotiating with the tenders to
reschedule or settle overdue borrowings on the basis of future visible cash flows. The management

has also represented that based on the future business prospects, the Company expects to start
making profits'in the future; '

We have relied on the management representations as above, and based on the same, the financial
results have been prepared by the management on gaing concern basis.
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