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OGD SERVICES HOLDINGS LIMITED

COMMENTARY OF THE DIRECTORS

The directors present their commentary, together with the audited financial statements of OGD Services
Holdings Limited ( the Company) for the year ended March 31, 2023.

PRINCIPAL ACTIVITY

The Company was incorporated on May 19, 2005 and its main activity consists of offshore and onshore
drilling and oilfield services.

RESULTS AND DIVIDENDS

The results for the year are shown in the statement of profit or loss and other comprehensive income an
page 9 of the financial statements and related notes.

The directors do not recommend payment of dividend for the year under review (2022: Nil)

DIRECTORS
The directors in office during the year were as stated on page 2.

STATEMENT OF DIRECTOR'S RESPONSIBILITIES IN RESPECT OF THE FINANCIAL
STATEMENTS

Company law requires the directors to prepare financial statements for each financial year, which present
fairly the financial position, financial performance and cash flows of the Company. In preparing those
financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgments and estimates that are reasonable and prudent;

state whether applicable International Financial Reporting Standards (IFRS) have been followed,
subject to any material departures disclosed and explained in the financial statements; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the Company will continue in business.

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the Company and to enable them to ensure that the
financial statements comply with the Mauritius Companies Act 2001. They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities.

The directors have confirmed that they have complied with the above requirements in preparing the
financial statements.

AUDITORS

The Auditors, MOORE, Chartered Accountants, have indicated their willingness to continue in office
and a resolution concerning the re-appointment will be proposed at the Annual Meeting of Shareholders.

Director :
(Ritish Doorbiz)




Rogers Capital

OGD Services Holdings Limited

Secretary’s certificate
For the year ended 31" March 2023

Secretary’s certificate under Section 166 (d) of the Mauritius Companies Act 2001

In accordance with section 166 (d) of the Mauritius Companies Act 2001, we certify that, to the best of
our knowledge and belief, the Company has filed with the Registrar of Companies all such returns as
are required of the Company under the Mauritius Companies Act 2001, for the year ended 31°* March
2023.

ko

For-and-on behatf of ROGERS CAPITAL CORPORATE SERVICES LIMITED
Company Secretary

Date: O&/Oé}/.ﬁé’ ..............

Rogers Capital Carporate Services Limited. Rogers House, 5 President John Kennedy Street, Port Louis, Mauritius | BRN C08011019 | T:(230) 203 1100
www.rogerscapital.mu
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INDEPENDENT AUDITORS’ REPORT 5
TO THE MEMBERS OF
OGD SERVICES HOLDINGS LIMITED

Report on the Audit of the financial statements
Opinion

We have audited the financial statements of OGD Services Holdings Limited (the “Company’’) set
out on pages 8 to 29 which comprise the statement of financial position as at 31 March 2023 and the
statement of profit or loss and other comprehensive income, the statement of changes in equity and the
statement of cash flows for the year then ended, and the notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, these financial statements give a true and fair view of the financial position of the
Company as at 31 March 2023 and of its financial performance and cash flows for the year then ended
in accordance with International Financial Reporting Standards (IFRS) as modified by the exemption
from consolidation in the Companies Act 2001 for companies holding a Global Business Licence and
in compliance with the requirements of the Mauritius Companies Act 2001.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with International Ethics Standards Board for Accountants Code of Ethics for Professional
Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in accordance with
the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Material Uncertainty Related to Going Concern

The Company has accumulated losses of USD 581,354,582 (2022: USD 578,746,713), incurred a net
loss of USD 2,607,869 (2022: net loss of USD 8,421,512) during the year ended 31 March 2023 and,
as of that date, the Company’s current liabilities exceeded its total assets by USD 127,522,311 (2022:
124,914,442). Management has confirmed that the Company will be able to service its debt as described
under note 24 of the financial statements upon reaching a one-time settlement agreement with its lenders
and through financial support from the group companies. Accordingly, management has prepared the
financial statements on a going concern basis. Our opinion is not modified in respect of this matter.

Other Information
The directors are responsible for the other information. The other information comprises the
Commentary of the Directors and the Certificate from the Company Secretary. The other information

does not include the financial statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an
audit opinion or any form of assurance conclusion thereon.

An Independent member firm of
Moore Global Network Limited



Rl MOORE

INDEPENDENT AUDITORS’ REPORT 6
TO THE MEMBERS OF
OGD SERVICES HOLDINGS LIMITED

Report on the audit of the financial statements (Continued)
Other Information (Continued)

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the financial statements

The directors are responsible for the preparation of financial statements that give a true and fair view in
accordance with International Financial Reporting Standards and in compliance with the requirements
of the Mauritius Companies Act 2001, and for such internal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by the directors.

An Independent member firm of
Moore Global Network Limited
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INDEPENDENT AUDITORS’ REPORT 7
TO THE MEMBERS OF
OGD SERVICES HOLDINGS LIMITED

Report on the audit of the financial statements (Continued)

Auditors’ responsibilities for the audit of the financial statements (Continued)

e Conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditors’ report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditors’ report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Other matter

This report is made solely to the Company’s members, in accordance with Section 205 of the Mauritius
Companies Act 2001. Our audit work has been undertaken so that we might state to the Company’s
members those matters that we are required to state in an auditors’ report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company’s members, for our audit work, for this report, or for the opinions we have
formed.

Report on other legal and regulatory requirements

Mauritius Companies Act 2001

We have no relationship with or interests in the Company other than in our capacity as auditors.

We have obtained all the information and explanations we have required.

In our opinion, proper accounting records have been kept by the Company as far as it appears from our
examination of those records.

F o0 CX:[\’;

MOORE Arvin ROGBEER, FCA, FCCA
Chartered Accountants Licensed by FRC
PORT LOUIS DATE: 02 August 2023

REPUBLIC OF MAURITIUS

An Independent member firm of
Moore Global Network Limited



OGD SERVICES HOLDINGS LIMITED

STATEMENT OF FINANCIAL POSITION AS AT MARCH 31, 2023

ASSETS

Non-current assets
Plant and equipment
Investments in subsidiary

Total non-current assets

Current assels

Inventories

Trade and other receivables
Cash and cash equivalents

Total current assets
TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Stated capital

Compulsory convertible preference shares
Accumulated losses

Total Shareholder's deficit

Current liabilities
Borrowings

Trade and other payables
Current tax liabilities

Total current liabilities

Total liabilities
TOTAL EQUITY AND LIABILITIES

023 and'signed on its behalf by :

Notes

11
11

12
13
21

Audited Audited
Year ended Year ended
March 31, 2023 March 31, 2022
uUsD UusbD
6,485,781 11,576,309
6,485,781 11,576,309
- 92,699
2,933,959 4,114,535
48,528 11,164
2,982,487 4,218,398
9,468,268 15,794,707
246,600,001 246,600,001
207,232,270 207,232,270
{581,354,582) (578,746,713)

(127,522,311)

(124,914 442)

121,274,381 126,115,704
13,309,618 10,605,835
2,406,580 3,987,610
136,990,579 140,709,149
136,990,579 140,709,149
9,468,268 15,794,707

The fingngia -S;t-a%%nés have been approved and authorised by the Board of Directors on

Dlrec\t\&\

(Mangesh Uayram)

Director: |
(Ritish Doorbiz)

The notes on pages 12 to 29 form an integral part of these financial statements.

Auditors' Report on pages 5 to 7.



0OGD SERVICES HOLDINGS LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME FOR THE YEAR ENDED MARCH

31, 2023

Operating revenue
Cost of sales

GROSS PROFIT
Other income

General and administration expenses
Finance cosis
LOSS BEFORE TAX

Income tax

Tax expense
LOSS FOR THE YEAR AFTER TAX

OTHER COMPREHENSIVE INCOME
TOTAL COMPREHENSIVE LOSS FOR THE YEAR

The notes on pages 12 to 29 form an integral part of these financial statements.

Auditors' Report on pages 5 to 7.

Notes

15
17

16

17
18

21

Audited Audited
Year ended Year ended
March 31, 2023 March 31, 2022

UsSD UsD

7,300,000 1,820,000
{5,276,298) (6,333,746)
2,023,702 {4,413,748)
1,189,200 426,097
{1,342,031) (424,333)
{4,478,740) {4,009,530)
(2,607,869) (8,421,512)
(2,607,869) (8,421,512)
(2,607,869) (8,421,512)




-7 01 ¢ sebed uo poday sioupny

‘SjUBWISIE)S [B1ouBUl saU) jo Hed [eiBsjul ue wioj 67 0} 7). sebed uo sajou 8yl

(Liezzsiizy)  (zes'vec’1es) 042'2€2°L02 100°009°9¥2 €207 1€ Yorel Je aduejeg
{698°209°2) (698'209'2) - - 128k By} 10} 80| DAISUSYSIAWIOD 180 |
- - - - JeaA ay) Joj aWoaul anisusyasdwod Jayi0
(698'£09'T) (698'209°2) - - 1eaf oy} Joj SSOT
(Zyv'vi8'vTL) {12'9%7.'8.6G) 042'2e2'L0T 100°009°9¥%C 72027 ‘L€ udiely Je souejeg
(Z1L5°1Z¥'8) (z1Lg'Lev's) - - Jeak 2y} 1o} $50] SAISUSYRIAWOD [EJ0 |
. T Z - Jeak ay1 10} 9WI02Ul BAISUSYBIdW0D 1BUID
(ZLG'1Z¥'8) (zL612¥'8) - - Jeah aui 10} $S0
(0ee'zer'oLl)  {(102'62E'0.8) 042'2€C' 102 100'009'9¥2 120¢ ‘10 |udy Je soueleg
asn asn asn asn
|e101 s9550| saleys souaisjald epdes pajelg
2)BNuINJoY OIqBIaAUOD
P Alosindwo)

1

€202 ‘1€ HOHUVIN 3ANI ¥VIA JHL ¥O04 ALINDI NI STONVHD 40 INJWILVIS

Q3 LINM SONIGTOH S3AJIAYIS AD0




OGD SERVICES HOLDINGS LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2023

11

Cash flows from operating activities
Loss for the year
Adjustments:

Depreciation

Finance cost

Write back of payables & provision
Write off of receivables

Interest income

Unrealised exchange {gain)/loss, net

Changes in working capital:

- Trade and other receivables
- Inventory
- Trade and other payables
Cash {used in) / generated from operations
Income taxes paid

Net cash (used in) / generated from operating activities

Cash flows from investing activities

Advances given to group companies

Payment received against advances given to group companies
Net cash used in investing activities

Cash flows from financing activities

Repayment of borrowings

Interest received/{paid)

Guarantee fees, processing and other charges

Advances received from group company

Payment made to group company against advances received
Net cash used in financing activities

Net {decrease)/increase in cash and cash equivalents

Net movement in cash and cash equivalent
Cash and cash equivalents at the beginning of the period
Net mavement in cash and cash equivalents

Cash and cash equivalents at the end of the year

The notes on pages 12 to 29 form an integral part of these financial statements.

Auditors' Report on pages 5 ta 7.

Notes March 31, 2023 March 31, 2022
usD usD
{2,607,869) (8,421,512)
6 5,090,528 6,092,376
18 4,478,740 4,009,530
16 {1,009,463) (373,102)
18 867,553 -
16 {11,668) {52,995)
17 {168,069) 69,958
6,639,752 1,324,255
9 385,354 {907,711)
8 92,699 (92,699)
13 {511,344) (865,958)
6,606,461 (542,113}
(1,741,713} -
4,864,748 {542,113}
25,000 “
25,000 -
- {640,000)
1,927 33,625
(12,988) -
- 180,000
(4,841,323) {440,000)
{4,852,384) {866,375)
37,364 (1,408,488)
11,164 1,419,652
37,364 {1,408,488)
10 48,528 11,164
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OGD SERVICES HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

1.1

1.2

3.1

3.2

3.3

GENERAL {INFORMATION

OGD Services holdings Limited (the “Company") was incorporated in Mauritius on May 19, 2005 and is domicited
in Mauritius as a Categary 1 Global Business License Company. Its immediate and ultimate holding Companies are
Essar Shipping Limited and Essar Global Fund Limitad {formerly known as Essar Global Limited) respectively. The
Company is primarily engaged in providing Oilfield Driling Services (Off-Share and On-Shore) and activities of
holding investments in Qilfields Assets. The Registered Office of the Company is located at Essar House,10, Frére
Félix de Valois Street, Port Louis, Mauritius.

For the purpese of aperation of Essar Wildcat rig, the Company has established a "project office” in indonesia on
August 15, 2011 under the name and style of "BUT Essar Oilfields Services Limited”, as per the requirements of
local laws.

STATEMENT OF COMPLIANCE

The aforesaid interim financial statements have been prepared in accardance with the International Financial
Reporting Standards (IFRS) issued by the International Accounting Standard Board {IASB) as modified by the
exemption from consolidation in the Mauritius Companies Act 2001 for the Companies holding Global Business
License {IFRS as modified by the Mauritius Companies Act 2001)

BASIS OF PREPARATION

The interim financial statements are prepared under historical cost convention except for financial assets and
financial liabilities which are measured at amortised cost.. The principle accounting policies are sel out in Note 4.
The financials are presented in US$ and all values are disclosed in full.

CRITICAL ACCQUNTING JUDGMENTS AND ESTIMATES

In the course of applying the policies outlined in ali notes under section 4 below, management makes estimations
and assumptions that impact the amounts recegnised in the financial statements. The Company believes that
judgment and estimation have been made in the foliowing areas:

Intended use, useful lives and residual value of plant and equipment

Based on technical evaluations, management makes its judgement when plant and equipment are capable to
operate in the manner intended by them. {Refer nate 6)

Management reviews the useful lives and residual values of plant and equipment at least once a year. Such lives
are dependent upon an assessment of both the technical lives of the assets and also their likely economic lives
based on various internal and external factors including relative efficiency and operating costs. Accordingly
depraciable lives are reviewed annually using the best information available to the Managemant.

Impairment of non - financial assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible assets to determine
whather there is any indication that those assets have suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).
Recoverable amount is the higher of fair value less costs to sell and value in use. Value in use is usually
determined on the basis of discounted estimated future cash flows. This involves management estimates on
anticipated rig hire rates, market demand and supply, economic and regulatory environment, discount rates and
other factors. Any subsequent changes to cash flow due to changes in the above mentioned factors could impact
the carrying vaiue of assets. For useful iives of assets, refer note 4 (viii).

Impairment of investment in subsidiary

The Company follows the guidance of IAS 36 on determining when an invesiment is other-than-temporarily
impaired. This determination requires significant judgement. in making this judgement, the Company evaluates,
among olher factors, the duration and exient to which the fair value of an investment is less than its cost, and the
financial health of and near-term business outlook for the investes, including factors such as industry and sector
performance, changes in technology and operational and financing cash flows.
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OGD SERVICES HOLDINGS LIMITED
NOTES TO THE FINANCLAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

3.4

3.5

3.6

3.7

3.8

319

3.10

CRITICAL ACCOUNTING JUDGMENTS AND ESTIMATES (CONTINUED)
Provisions and liabilities

Provislons and liabilities are recognised in the period when it becomes probabie that there will be a future outflow of
funds resulting from past operations or events that can reasonably be estimated. The timing of recognition requires
application of judgement to existing facls and circumstances which may be subject fo change.

Contingencies

In the normal course of business, contingent liabilities may arise from fitigation and other claims against the
Company, Patential liabilities that are possible but not probable af erystallising or are very difficult to quantify reliably
are treated as contingent liabilities. Such fiabilities are discloged in the notes but are not recognised. Far further
details, refer note 22,

Fair value measurements

Management uses its judgement in selecting an appropriate valuation technigue for financial instrurments not quoted
in an active market. Valuation techniques commonly used by markst pariicipants are applied. Other financial
instruments are valuad using a discounted cash flow methed based on assumptions supported, where possible, by
ohservable market prices or rates. For further details, refer note 20,

Impairment of financial assets

Financlal assets are assessed for indicators of impairment at each reporting date. Financial assets are impaired
where there is objective evidence that, as a result of one or mare events that occurred after the initial recognition of
the financial asset, the estimated future cash flows of the financial asset have been impacted. The quantum of
impairment is a matter of judgment.

Allowance for doubtful debts on receivables

Allowance for doubtful debts is determined using a combination of factors, including the overall quality and ageing
of receivables and continuing credit evaiuation of the customers’ financial strength. Management makes allowance
for doubtful debts based on its best estimates at the reporting date.

Allowance for slow-moving inventories

Inventories are stated at the lower of cost or net realisable value. Adjustments to reduce the cost of inventory o its
realisable value, if required are made for estimated excess, obsolescence or impaired balances. Factors influencing
these adjustments inciude technological changes, physical deterioration and quality issues. For further details, refer
note 8.

Tax

The Company is subject to tax, principally in Mauritius and in Indonesia. The current tax liability booked in respect of
any periad is dependent upon the interpretation of the refevant tax laws and rules as applicable to the Company.
The amount of tax payable may remain uncertain until the position of each country is agreed with/ assessed by the
relevant tax authorities, refer note 21.

SIGNIFICANT ACCOUNTING POLICIES

Financial instruments

Financial assets, financial fiabilities and equity instruments are recognised when the Company has become a party
to the contractual provisions of the instrument.

Financial assets
Financial assels are classified as loans and receivables. The classification depends on the nature and purpose of

the financial assets. When financial assets are recognised initially, they are measured fair value. These investments
! assets do not generally contain embedded derivatives when the Company first becomes party {o it,
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OGD SERVICES HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial instruments {continued)

The Company determines the classification of its financial assets after initial recognition and, where allowed and
approprate, re-evaluates this designation at each financial year end.

lnvestments are recognised and derecognised on a trade date where the purchase or sale of an investment is
under a cantract whose terms require delivery of the investmen! within the timeframe established by the market
concernad, and are initially measured at fair value, net of transaction costs except for those financial assets
classified as at fair value through profit ar loss (FVTPL), which are initially measured at fair value.

l.oans and receivables

Loans and receivables are nan derivative financial assets with fixed and determinabte payments that are not quoted
in an active market. Loans and receivables including trade and other receivables, bank balances and cash, are
measured at amortised cost using effective interest method, less any impairment.

Interest income is recognised by applying effective interest rate, except for short-term receivables when the
recognition of interast would be immaterial.

Cash and cash equivalents

Cash comprises cash at bank.

Cash equivalents are shortterm, highly liquid investments that are readily convertible to known amounts of cash
and which are subject ta an insignificant risk of changes in value. Margin deposits with maturity period fess than 90
days are included in cash and cash equivalents.

Trade and other receivables

Trade and other receivabies do not carry any interest and are initially stated at their fair values and are
subsequently measured at amortised cost using the effective interast methad.

Financial liabilities and equity instruments
Classification as debt or equity

Deht and equity instruments are classified as either financial liabilities or as equity in accordance with the substance
af the contractual arrangement and the definition of a financial liabilily and an equity instrument.

Borrowings and bills payable

Interest-bearing loans, commercial paper, overdrafts and bills payable are recorded at the proceeds received or
funds raised, net of direct issue / transaction costs, if any. Finance charges, including premium payable on
settlament or redemption and direct issue costs, are accounted for on an accrual basis in the income statement
using the effective interest method and are added to the carrying amount of the instrument to tha extent that they
are not settled in the peried in which they arise.

Trade and other payables

Trade and other financial liabiiities are initially stated at fair values and subsequently measured at amortised cost
using the effective interest method.

Equity instruments
Equity instruments issued by the Caompany are recorded at the proceeds received, net of direct issue costs.

Fair value
The Company assesses at each reporting date whether a financial assel is to be impaired.
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OGD SERVICES HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

4.

{i)

{ii)

SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

Financial instruments (continued)

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each reporting date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows of the investment have
been impacted. For financial assets carried at amartised cost, the amount of the impairment is the difference
between the asset's carrying amount and the present value of estimated future cash flows, discounted at the
ariginal effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets with the
excaption of trade receivabies whers the carrying amount is reduced through the use of an allowance account.

When a trade receivable is uncollectible, it is written off against the allowance account. Subsequent recoveries of
amounts previously written off are credited against the allowanse account. Changes in the carrying amount of the
allowance account are recognised in profit or loss.

¥, in a subsequent peticd, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised, the previously recognised impairment loss is
reversed through profit or loss to the extent that the carrying amount of the investment at the date the impairment is
reversed does not exceed what the amartised cost would have been had the impairment not been recognised.

Effective interest method

. The effective interest method is a method of calculating the amortised cost of a financial asset/ liability and of

alfocating interest incame / expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts through the expecled life of the financial assetliability, or, where
appropriate, a shorter periad to the net carrying amount on initial recognition.

Income is recagnised on an effective interest basis.

Investment in subsidiaries

A subsidiary is an entily in which the Group has control. Confrol is achieved when the Company :
{a) has power over the investee

{b) is exposed or has rights to variable returns from its involvement with the investee; and

(¢) the ability to use its pawer aver the investee to affect the amount of the investor's returns

Investment in subsidiary is shown at cest. Where an indication of impairment exists, the recoverable amount of
investment is assessed. Where the carrying amount is greater than the estimated recoverable amount, it is written
down immediately to its recoverable amount and the difference is charged to the statement of profit or loss and
other comprehensive income. On disposal of an investment, the difference between the net disposal proceeds and
the carrying ameunt is charged or credited to the statement of profit or loss and other comprehensive income,
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(i)

(iv)

)

{vi)

SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

Revenue recognition (Continued)

Rendering of services

Revenue from contracts of offshare drilling services are recognised at the contractuai rates as labour costs and
direct expenses are incurred.

Revenue is measured at the fair value of the consideration received or receivable

Revenue is recognised when:
(a) It is probable that the economic benefits associated with the fransaction will flow to the entity, and
(b) The amount of the revenue can be measured reliably.

Interest income

Interest income from a financial asset is recognised when it is probable that economic benefits will flow fo the
Company and the amaount of income can be measured reliably. Interest income is accrued on a time proportion
basis, by reference io the principal cutstanding and at the effective interest rate applicable, which is the rate that
exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset's net
carrying amount on initial recognition.

Borrowing costs

Barrowing costs (including foreign exchange differences) directly aftributable to the acquisition, construction or
production of qualifying assets, which are assets that necessarily take a substantial period of time to get ready for
their intended use or sale, are added to the cost of the assets until such time as the assets are substantially ready
for their intended use or sale. Investment income earned on temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted fram barrowing costs eligible for capitalisatian.

All other borrowing costs are charged ta the income statement in the period in which they are incurred.

Foreign currencies

These financial statements have been expressed in United States dollars (USD), the functional currency of the
Company.

Foreign currency fransactions are recorded at the standard exchange rates determined moanthly which
approximates the actual rate on the date of transaction. At each reporting date, monetary items denominated in
fareign currencies are retranslated at the rates prevailing at the reporting date. Non-monetary items carried at falr
value that are denominated in foreign currencies are retranslated at the rates prevailing at the date when the fair
value was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are
nat retranslated.

Exchange differences are recognised in statement of profit or loss.

Provisions

A provision is recognised when:

(a) The Company has a present obligation (legal or constructive) as a result of a past event;

(b) It is probable that an outflow of resources embodying ecaonomic benefits will be reguired to setfle the obligation;
and

(c} A reliable estimate can be made of the amount of the abligaticn. Provisions are measured al the management’s
best estimate of the expenditure required to setile that obligation at the reporting date.

{vii} Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit as reported in the
statement of profit or loss and other comprehensive income because it excludes items of income or expense that
are taxable or deductible in other years and it further exciudes items that are never taxable or deductibie.

The Cempany's liability for current tax is calcutated using tax rates that have been enacted or substantively enacted
by the reporting date.
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{vii)

{viii)

{ix)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Taxation {continued)

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
financial staternents and the correspanding tax bases used in the computation of taxable profit, and is accounted for
using the balance sheet liability method. Deferrad tax liabilities are generally recognised for all taxable ternporary
differences and deferred tax assets are recognised to the extent that it is probable that the future taxable profits will
be available against which deductible temporary differences can be utilised.

Plant and equipment

Plant and equipment are stated at cost less accumulated depreciation and any impairment loss where the
recoverable amount of the asset is estimated to be lower than its carrying amount. The cost of an asset comprises
its purchase price and any directly attributable costs of bringing the asset to its working condition for its intended
use.

The Company depreciates plant and equipment using straight line method (SLM) and alf the other assets using the
written down value method (WDV), so as to systematically depreciate the cost of such assets over their estimated
useful lives.

The useful fives from the year of built of an asset / rates of depreciation are estimated as follows:

Useful life / rates of

Class of asset Basis depreciation
Plant and equipment SLM 10 - 15 years
Office equipment wDyv 10% to 40%
Furniture and fixtures WDV 10% to 40%

When assets are disposed ar refired, their cost and accumulated depreciation are removed from the financial
statements. The gain or loss arising on the disposal or retirement of an asset is determined as the difference
between sales proceeds and the carrying amaount of the asset and is recognised in the income statement for the
relevant period.

Impairment of assets

At end of each reporting period, the Company reviews the carrying amount of its assets to determine whether there
is any indication that those assets have suffered an impairment loss. If any such indications exisls, the recovarable
amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Recoverable
amount is the higher of net selling price (fair value less costs to sell) and value in use. In assessing value in use,
the estimated future cash flows are discounted 1o their present value using a pre - tax discount rate that reflects
current market assessments of the time value of money and the risks spegcified to the asset. iImpairment losses are
recognised as an expense in the statement of profit or loss and other comprehensive income for an amount by
which the carrying amount of the asset exceeds its recoverable amount.

When an impairment loss subsequently reverses, the carrying amount of the asset is increased {o the revisad
estimate of its recoverable amount, but only to the extent that the increased catrying amount does not exceed the
carrying amount that would have been determined had ne impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as income immediately.
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x)

{xi}

{i

(ii)

SIGNIFICGANT ACCOUNTING POLICIES (CONTINUED)
Operating leases

Company as lessor;

Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease. Initial
direct costs incurred in negotiating and arranging an operating lease are added lo the carrying amount of the leased
asset and recognised on a straight-line basis over the lease term.

Inventories

Inventories mainly comprise of stores and spares. Inventories are stated at the tower of cost and net realisable value.
Costs are assigned to the inventories on first-in-first-out basis. Net realisable value represents the estimated selling price
for Inventories less all estimated costs of completion and costs hecessary to make the sate.

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRS)

The accounting policies adopted are consistent with those of the previous financial year except that in the current year,
the Company has adopted ali the amendments to IFRSs issued that are relevant to its operations and effective for
annual pericds baginning on 1 January 2018. The adoption of these amendments to IFRSs has had no material financial
impact on the financial performance and financial position of the Company.

New and Revised International Financial Reporting Standards {“"IFRSs”)
New Standards, Amendments to published Standards and Interpretation effective in the reporting petiod

Cerlain Standards that have been applied for the first time in the current period. Other Standards and amendments that
are effective fa the first time in 2022 and could be applicabie to the Company are:

1. Reference to the Conceptuat Framework (Amendments to IFRS 3)
2 Covid-19-Related Rent Concessions beyond 30 June 2021 (Amendment to IFRS 16)
3. Propetty, Plant and Equipment: Proceeds Before intended Use (Amendments to |AS 186)
4. Onerous Contracts — Cost of Fulfiing a Contract (Amendments to I1AS 37)
5. Annuat Improvements (2018-2020 Cycle):
- Subsidiary as a First-time Adopter (Amendments to IFRS 1)
- Fees in the “10 per cent' Test for Derecognition of Liabilities (Amendments to IFRS 9)
- Lease Incentives (Amendments to IFRS 16)
- Taxation in Fair Value Measurements {Amendments o IAS 41).
These amendments do nat have a significant impact on these Financial Statements and therefare the disclosures have
not been made following Management's assessment

Standards, Amendmants to published Standards and Interpretations issued but not yet effective

Certaln standards, amendments to published standards and interpretations have heen issued that are mandatory for
accounting periads beginning on or after 1 January 2020 or later periods, but which the Company has not early adepted.

Al the reporting date of these financial statements, the following were in issue but not yet effective:

- IFRS 17 Insurance Contracts

- Amendments to IFRS 17 ‘Insurance Contracts' (Amendments to IFRS 17 and IFRS 4)

- Classification of Liabilities as Current or Non-current (Amendments to [AS 1)

- Disciosure of Accounting Policies {Amendments to IAS 1 and IFRS Practlice Statement 2)

- Deferred Tax Related to Assets and Liabilities Arising from a Single Transaction (Amendments to [AS 12)
- Disclosure of Accounting Policies (Amendments to 1AS 1)

- Definition of Accounting Estimates (Amendmants to IAS 8)
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Plant and Furniture and
[ PLANT AND EQUIPMENT equipment Office equipment fixtures Total
uso UsSD usp Usp

Cost:
Balance at April 01, 2021 482,584,648 68,810 17,108 482 670,566
Additions during the year - - - -
Balance at March 31, 2022 482,584,648 68,810 17,108 482,670,566
Additions during the period - - - -
Balance at March 31, 2023 482,584,648 68,810 17,108 482,670,566
Depreciation:
Batance at April 01, 2021 464,915,963 68,810 17,108 465,001,881
Depreciation for the year 6,092,376 - - 6,092,376
Balance at March 31, 2022 471,008,339 68,810 17,108 471,094,257
Depreciation for the period 5,090,528 - - 5,080,528
Balance at March 31, 2023 476,098,867 68,810 17,108 476,184,785
Carrying amount:
At March 31, 2022 11,576,310 - - 11,576,310
At March 31, 2023 6,485,781 - - 6,485,781
Note:

Plant and equipment mainly include semi-submarsible rig having gross amount of USD 482,584,648 (previaus year USD
482,584,648) which is secured against the syndicated term loan of USD 84,841,140 (previous year USD 85,211,140) and
also carries secend preferred mortgage against the loan availed by 1DH International Drilling Holdce Limited amounting
to USD 150,000,000 (previous year USD 150,000,000}

Depreciation expense of USD 5,080,528 (2022; USD 6,092,376} has been charged in cost of sales.

Year ended Year ended
7 INVESTMENTS IN SUBSIDIARY March 31, 2023 March 31, 2022
uspb uspD
Opening balance - -
Disposais - -
Impairment - -

Closing balance -
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7

10

INVESTMENT IN SUBSIDIARY {(CONTINUED)
Details of the equity investments held are as follows:

Cost
Year ended Year ended

Economic March 31, 2023  March 31, 2022
Name of the investee company interest 2021 Nature of activity UsSD UsD
OGD  Senvices Limited, {formerly
known as Essar Qilfield Services
India Limited) o Drilling & cilfields
(968,532,906 (previous year 100% service activities 198,496,180 198,496,180
968,532,906) equity shares of Rs. 10
each}

198,496,180 198,486,180

Note 1:- 335,573,301 {previous year 335,573,301) equity shares in OGD Services Limited ("CGDSLY, India have been
pledged by the Company to the lenders of OGDSL. for availing term loan.

Note 2:- The investment was fully fmpaired in prior years and management has reassessed and ceonsidered that the
investment is still fully impaired as at reporting date,
INVENTORIES, AT COST

The inventories mainly comprise stores and spares. The cost of inventories recognised as expenses during the year was
LUSD 87,410/- (previous year USD 16,795/-).

Year ended Year ended

TRADE AND OTHER RECEIVABLES March 31, 2023 March 31, 2022
usb usD

Current
Trade recelvables 1,685,118 1,920,000
Trade recelvables from related partias (refer to note 19) - 50,967
Loans io related parties (including interest accrued) (refer to note () below) {refer 383,415 575.380
1o note 19)
Advance given to suppliers 68,111 197,059
Advance tax recoverable (refer {o note i} 278,416 278,416
VAT receivables 522,030 1,005,844
Other deposits 86,869 286,869
Total 2,933,959 4,114,535
Note

i) Loans 1o related parties are unsecured and carry interest of 7.5% {previous year 7.5%). The management does not
consider them as a credit risk as these parties have sound financial track record. Further, considering the past
aexperiences, there is no indication of inability to discharge the debts by these related parties.

iy OGD Services Limited had been recovering withholding Tax (WHT) en Bareboal Charter and the same is being
deposited to Indian Tax Authorities. Since the Company has reported carry forward losses, no tax liability arising out of
bareboat charter income. The Company has filed the tax returns in India and claiming refund of WHT paid by OGD
Services Limited against Bareboat Income and hence disclosed as receivable.

Year ended Year ended
CASH AND CASH EQUIVALENTS March 31,2023 March 31, 2022
uso usD

Cash at banks 48,528 11,164
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g}

EQUITY SHARES March 31, 2023 March 31, 2022 March 31, 2023 March 31, 2022
Number Numbar uUsD UsD

Stated Capital

Issued and fully paid:

Ordinary shares of USD 1 each fully
paid up 246,600,001 246,600,601 246,600,001 246,600,001

Terms/rights attached to ordinary shares

The ordinary share capital of the Company comprising 246,600,001 {pravious year 246,600,001) ordinary shares of USD 1
@ach are held by the holding company, Essar Shipping Limited. Each ordinary share carries one voting rights and rights to
dividend.

0.01% Compulsory Convertible Preference Shares {CCPS)

March 31, 2023 March 31, 2022 March 31, 2023 March 31, 2022
Number Number usb ush

Conversion of 7% Radeemable
Cumulative Prefarence Shares into 19,873,227 19,873,227 188,732,270 198,732,270
CCPS (Note 12)

Change in lerms of 7% Compulsorily
convertible preference sharas to 850,000 850,000 8,500,000 8,500,000
0.01% CCPS (Note 12)

Total 20,723,227 20,723,227 207,232,270 207,232,270

7% Redeemable Cumulative Preference Shares had been converted into 0.01% Compuisorily Convertible Preference
Shares as on February 08, 2018.

Key terms of the proposed 0.01% Compulsorily Convertlhle Preference Shares (CCPS)

1 {One) GCPS shall be converted into 10 {len) Equity Share at the Face Value of US$ 1 Each, Fully Paid-Up, ranking in
pari-passu with the existing Equity Shares of the Company i) at any time after 6 Menths fram the Date of Issue at the
reguest of the Holder or the Issuer by giving 30 Days’ Notice; or iy Compulsorily at the End of 10 Years from Date of
Issue, if not canverted earlier.

Dividend: the holders of CCPS shall be entiled to receive dividend at 0.01%, at the option of the Issuer.

The Dividend shail be Non-Cumulative.

CCPS Holders shall be entitiad to participate in any distribution of assels upon liguidation of the Company in the same ratio
as that of Equity Shareholders of the Company.

Preference shares shall not carry any Right to distributions er vating rights, whether during the life of the Company or on its
Winding-Up, other than as sef out in this Article.

Subject to Article 10 of the Conslitution of the Gempany, the GCPS shali not carey any Voting Rights. Further, from the date
of conversion of CCPS, the Voling Percentage of all the Shares, holding the Ordinary Equity Shares, shall be in proportion
te their shareholding in the Company. Further, the Ordinary Equity Shares, allotted to the Holders on conversion of the
CCPS, shall rank pari-passu, in all respects, with the then existing Equity Shares of the Company.

Compulsorily Canvertible Preference Shares, shall be, subject to the Section 46 of the Mauritian Gompanias Act, 2001.
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12 BORROWINGS

Secured loans: {at amortised cost)

- Syndicated term loans (refer to note i & i)

Unsecured loans from a related paries {refer to note i) (refer to note 19)
Total borrowings

Due within one year

- Syndicated term loans

- Unsecured loan to relatad party

Movement schedule of preference shares of USD 10 each

Summary of borrowing arrangements:

Year ended Year ended
March 31, 2023 March 31, 2022
usp usoD

92,188,734 92,188,734
29,085,647 33,926,970
121,274,381 126,115,705
92,188,734 92,188,734
29,085,647 33,926,970
121,274,381 126,115,704

(i} The syndicated term loans of the Company from banks are securad by charge aon Essar Wildeat Rig and corporate

guarantees from IDH International Drilling Holdeo Limited.

{i} Unsecured loans from related parties carries interest rale of 5.55% to 7.5% (2022 555% to 7.5%) and repayable on

demand.

13 TRADE AND OTHER PAYABLES

Current

Trade payables

Accrued expenses (refer lo note (i) below}
Payables to ralated parties (refer to note 18)
inerest payable to banks

Interest payable to related parlies (refer to note 19)
Total

Notes:

Year ended Year ended
March 31, 2023 March 31, 2022
uspb usb

171,499 1,426,726
50,880 433,985
164,000 152,000
11,096,831 6,873,215
1,826,408 1,719,909
43,309,618 10,605,835

{) Trade and other payables principally comprise amounts outstanding for frade purchases and cperaling costs. The

carrying amount of frade payables approximates 1o their fair values.

14 DERIVATIVE FINANCIAL INSTRUMENTS AND HEDGE ACCOUNTING

The Company has limited involvement in derivative financial instruments and does not use them for trading purposes, The
Company does not have any derivative financial instruments for assessment and disclosure future cash flow hedges.

15 OPERATING REVENUE

Rig operating and chartering earnings

Year endad Year ended
March 31, 2023 March 31, 2022
usD usb
7,300,000 1,820,000
7,300,000 1,920,000




OGD SERVICES HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

23

16

17

18

19

a)

h)

<}

OTHER INCOME

Interest income - bank & others

Interest Income from related parties (refer {o note 19)
Other income

Foreign exchange gain

Total

PROFIT FOR THE YEAR HAS BEEN STATED AFTER CHARGING

Cost of sales which include:
Cost of inventory

Salaries & Wages

Repairs & maintenance
Depreciation

Total

General and administration expenses which include:

Foreign exchange loss
Legal and Administration expanses
Total

FINANCE COST

Interest on syndicated loan from banks

interest an loans from related parties {refer to note 19)
Interest others

Bank charges

Total finance cost

RELATED PARTY TRANSACTIONS

Details of related parties

Holding companies :

iy Essar Global Fund Limited, Cayman Islands, uliimate holding company

ii) Essar Shipping Mauritius Holdings Limited

Year ended March Year ended March
3, 2023 31, 2022
Ush usD

1,927 33,825

9,741 19,378

1,009,463 373,102

168,069 -

1,189,200 426,097
Year ended March Year ended

31, 2023 March 31, 2022

usb usb

97,410 16,795

166 -

88,194 224,575

5,090,528 6,092,376

5,276,298 6,333,746

- 69,958

1,342,031 354,375

1,342,031 424,333

Year ended March

Year ended March

31, 2023 31, 2022
uspb ush
4,223,618 3,807,212
106,489 106,497
135,635 -
12,988 5,821
4,478,740 4,009,530

iii) Essar Ports & Shipping Mauritius Limited , Mauritius, intermediate halding company {from 27th March 2015)
iv) Essar Ports & Shipping HoldCa Limited, Mauritius, intermediate holding company (from 27th March 2015)

v) Essar Ports & Shipping Jersey Ltd, Jersey, intermediate holding company (from 27th March 2015)
vi) Essar Poris and Shipping Limited, Mauritius, immediate holding company (from 27th March 2015)

vii) Essar Shipping Limited, immediate holding company

Subsidiary.

i) OGD Services Limited

Fellow subsidiaries where there have been transactions:
i) Essar Global Services Limited

iy OGD-EP-SARL

iiiy Essar Shipping (Cyprus) Limited

iv) Arkay Logistics Limited

v) Essar [nvestment Holdings Mauritius (formerly known as Energy Holdco Mauritius Limited)
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RELATED PARTY TRANSACTIONS (CONTINUED)

During the year ended March 31,2023 and (2022} , the Company transacted with related parties. The nature, volume and
type of transactions and batances with the parties are as follows:

Nature of transactions HOIdin_g Fe-llc.)w. Subsidiary Totai
companies subsidiaries company
usp UsbD Ush UsD
) 9,741 - - 9,741
Interest income
(9,258) (10,112) (- (19,370)
Purchases ) ) (123.422) (123,422)
. - 106,499 - 106,498
Finance cost
) {106,487} -) (108,497}
Consultancy services and 164,000 - - 164,000
professional charges {-) {-) (365,000} (365,000)
Loans and advances taken ) (180,000) A (180,000)
Outstanding balances as on March 31,2023 and (2022)
Nature of balances Holdm.g FE."?W. Subsidiary Total
companies subsidiaries company
uso usp Usp usp
Loans to related parties (including 383,415 . - 383,415
interest accrued) (398,675) (176,705) {-) (575,380)
164,00 - - 64,000
Trade and other payables 0 !
() -) {152,000) (152,000)
Trade and other receivables ) ) ) A
(-} ) (50,867) {50,967)
Unsecurad loan including interest - 36,912,055 “ 30,912,055
accrued -) {35,646,879) -} {35,646,879)
Guarantees given on behalf of the 95,804,736 - - 95,804,736

Company {95,804,736)

)

)

(95,804,736)

Note: Figures of previous year have been shown in brackets.
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{0

(i}

{iii)

{iv}

FINANCIAL INSTRUMENTS
Capital market risk

The Company is into cagital intensive indusiry; wherein it needs significant amount of funds to finance the acquisition
and for refurbishment of the rigs before it goes into operation, The Company has financed its capital requiremenis
thraugh share capital invesied by ils holding company and also through borrowings which are backed by the charge on
the assets. The Company is currently hightly geared as shown below. However, the ratic would come down gradually as
the Company makas repayment of the said debt from funds generated from the operaticns,

The capital structure of the Company consists of net debt (borrowings as detailed in note 12 offset by cash and bank
balances) and equity of the Company (comprising ordinary share capital and retained earmings).

The gearing ratio for the period ended was as follows:

Capital market risk

Year ended Yoar ended
March 31, 2023 March 31, 2022
UsD UsD
Particulars
Dabt (note 12) 121,274,381 126,115,704
Cash and cash equivalent (note 10) (48,528) (11,164}
Net debt 421,225,853.34 126,104,540
Equity {127,522,311) {124,814,442)
Net debt to equity ratio NA NA
(a) Debt s defined as long and short term horrowings as detailed in note 12.
{b) Equity includes capital and reserves of the Company.
Categories of financial instruments:
Year ended Year ended
March 31, 2023 March 31, 2022
USD usoD
Financtal assets
Tracle receivables 1,595,118 1,970,957
Loans to related parties 383,415 575,380
Cash and cash eguivalents 48,528 11,1684
Other deposits 86,869 86,869
2,113,930 2,644,380
Financial liabilities
Trade and other liabilities (at amortised cost} * 13,309,618 40,805,835
Barrowings (at amortised cast) 124,274,381 126,115,704
134,583,999 136,721,539

* Advances to suppliers and tax receivables amounting to USD 868,557 (Previous yaar - UsSD 1,481,319) have not been
included in financial assets.

Currency risk

The Company underlakes certain transactions denominated In fereign currencies. Hence, exposuras lo exchange rate
fluctuations arise. The Company has not entered into any forward foreign exchange contracts to cover specific foreign
CUITency exposures.
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20 FINANGIAL INSTRUMENTS {CONTINUED)
{iv) Currency risk (continued)

Currency profile
The currency profile of Company's financial assets and fiabilities is summarised as follows:

Year ended March 31, 2023 March 31, 2022
Particulars Financtal assets Efln:.ir_tc_::al Financial assets f'-'ms_lp.mal
liabilities liahilities
ush Usb UsD USD
United states dallars (USD) 2,113,869 134,384,455 723137 136,053,114
Indian rupees (INR}) - 13,684 - 56,198
Dirhams (AED) - - - -
British pounds (GBP) - 2,876 - 20,118
Singapore dollars (SGD) - 107,019 - 358,620
Indonesian Rupiah {IDR} 60 75,966 1,244 233,489
2,113,930 134,583,999 724,381 136,721,539

The following table details the Company's sensitivity to a 10% increase and decrease in the USD against the relevant
foreign currencies. 10% is the sensitivity rate used when reporting foreign cumency risk internally to key management
personnei and represents management's assessment of the reasonably possible change in foreign exchange rates. The
sensitivity analysis includes only outstanding foreign currency denominated monetary items and adjusts thelr translation
at the period end for a 10% change in foreign currency rates. The sensitivity analysis inciudes loans to foreign operaticns
within the Company where the denominaticn of the lean is in a currency other than the currency of the Company.

A positive number below indicates an increase In profit where the USD strengthens 10% against the relevant currency.
For a 10% weakening of the USD against the relevant currency, there would be an equal and oppesite impact on the
profit, and the balances below would be negative.

Impact on profit and loss

Year ended Year ended
Currency impacts March 31, 2023 March 31, 2022
UsD Ush
INR impact {+/) 1,368 5,620
AED impact (+/-} - -
GBP impact {+/-) 288 2,012
SGD impact {(+-) 10,702 35,862
IDR impact (+/-} 7,591 23,225
19,949 66,719

{v) Fair value
(vi) Fair value risk

The carrying values of financial assets and liabilities approximate to their fair values.
{vi} Interest rate risk:

The Company is exposed to interest rate risk as it has borrowed funds bearing floating interest rates. The inferest rate
risk is managed by monitoring the Company's level of borrowings pericdically and strucluring ils borrowings varying
maturity and interest rate lerms. The Company's exposure 1o interest rates on financial assels and financlal liabfiies are
detalled in liguidity risk management section of this note.

The sensilivity analysis below hava been determined based cn the exposure fo interest rates for insiruments at the
reparting date. Far floating rate liabiliies, the analysis is prepared assuming the amount of liability outstanding at the
balance sheet date was outstanding for the whale year. A 50 basis point increase or decrease is used when reporting
interest rate risk interally to key management personnel and represents management's assessment of the reasonably
possible change in interest rates,

If interest rates had been 50 basis points higherflower and all other variables were held constart, the Company’s profit
and loss for the pericd ended March 31, 2023 would decrease / increase by USD 460,944 (previous year USD 460,944).
This is mainty attributable to the Company's expesure to interest rates on its variable rate borrowings.

The Company has not entered in to interest rate swap contracts and / or forward interest contracis to manage its interest
rate risk
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20 FINANGIAL INSTRUMENTS (CONTINUED)

{vti} Credit risk:

Credit risk refers to the risk that a counterparty will defauit on its contractual obligations resulting in financial loss to the
Camparty. The Company has majority of its receivables from group companies; hence, credit risk is minimum, In case of
trade receivables from outsiders, management does not perceive any significant credit risk.

Cash and cash equivalents are held with reputable and credit warthy banks.
{viil) Liquidity risk:

Ultimate responsibility for kquidity risk management rests with the board of direclors, which has built an appropriate
liquidity risk managemant framework for the management of the Company’s short, medium and long-term funding and
liguidity management requirements. The Company manages fiquidity risk by maintaining banking facilities and reserve
borrowing facililies, by continuously monitoring forecast and actual cash flows and matching the maturity profiles of
financial assets and liabilities.

In respect of term loan and other financial liabilities, the Company is exposed o liquidity risk. The maturily analysis of the
said financiai liabilities on gross basis is as under:

Year ended Year ended
March 31, 2023 March 31, 2022
usp usn
- Within 1 year 134,583,999 136,721,539
- After 1 year but before 3 years u -
- After 3 years but before 5 years - -
- 5 years and beyond - -
Total 134,583,989 136,721,539
Less: Unamortised loan arrangement fees adjusied - -
Total 134,583,999 136,721,538

The Company expects to meet its other obligations from operating cash flows and proceeds of maturing financia! assets.
{ix) Fair value of financial instruments:

All financial assels are initially recognised at fair value of consideration paid. Subsequently, financial assels are carried
at fair value or amortised cost less impairment, Where non-derivative financial assets are carried at fair value, gains and
losses on remeasurement are direclly recognised in equily unless the financial assets have been designated as being
held at fair vatue through profit or foss, in which case the gains and losses are recognised directly in the stalement of
comprehensive income. Financial assets are designated as being held at fair value through profit or loss when it is
necessary to reduce measurement inconsisiency for related assets and liabilities. Al financial liabilites other than
derivatives are initially recognised at fair value of consideration received net of transaction cosls as appropriate (initial
cost) and subsequently carried at amortised cost.

The directors consider that the carrying amounts of financial assets and financial liabiliies recognised In the financial
statements approximate their fair values except the derivalive liability which has been recognised at fair value an the
basis of directly observable market inputs other than Level 1 inpuis and hence is belonging to the Level 2 category.

1 TAXATION

The GCompany has been established as Global Business company for the purpose of the Financial Service Act 2007. The
profit of the Campany, as adjusted for tax purpose, is subject to income tax at the rate of 15%. It is, however, entitled te
tax credit equivalent to the higher of the foreign taxes paid and 80% of the Mauritlus tax on is foreign source income
under the Income Tax Act 1995 read with the Income Tax (Foreign Tax Credit) Regulations 1998 read with tha relevant
Dotble Taxation Avoidance Agreement (DTAA). Interest income from call and depesit accounts held with any bank
under Banking Act, 2004 are exempl from tax and there is no tax on capital gains in Mauritius,

The directors, in accordance with the Company's accouniing policy, have not recognised deferred tax asset on the tax
lossas suffared by the Company in Mauritius operations.

The Company had employed its asset in Indonesia during the period 2011 to 2015 and is registered as BUT Essar
Oliffelds Services Limited {"lndonesian PE") as per local requirements. The Qilfields services businass in Indanesia is
subject to deemed taxation which is 6% of the assessed deemed income of the Indonesian PE. Corporate laxes are
payable monthly and annual Branch tax computed based on calendar year is to be discharged within 4(four} months of
cloge of the calendar year.
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23

{a)

(b)

Effective tax reconciliation

A reconcitiation of income tax expense applicable to accounting profit before income tax at the statutory income tax rate
to income tax expense at the Company's effective lax rate for the period ended March 31, 2023 and year ended March
31, 2022 are as follows:

Year ended Year ended
March 3t, 2023 March 31, 2022
usD UsD
Loss bhefore tax {2,607,869) (8,421,512)
Income tax
Statutory income tax rate of 15% (391,180) {1,263,227)
Non taxable {income} f non deductible expenses 391,180 1,263,227
Income tax recognised in the statement of profit or loss and other - -
Current tax liahility as appearing in the statement of
financial position: Provision for tax Advance tax Net
usD uspe UsDh
As at April 01, 2022 (3,887,610) - (3,987,610)
Additiens during the year (367,008) (367,008)
Paymanls during the period 2,245,897 - 2,245,897
Exchange difference (297,858) - (297,858)
Adjustment - -
As at Dec 31, 2022 (2,406 580) - {2,406,580)

The Company had approached the Indonesian Tax Authorities for reassessment of tax liability and received a demand
notice for IDR 62,853,484 308/-. Partial payments have been done during the year 2022-23 ard the balance to be paid is
DR 36,429,143,351/-, Accordingly, the tax lfability has been restated in the books as an March 31, 2023.

Notes : Deferred tax assets have not been recognised on unulilised tax losses arnounting to 5% 202,075,971 as at
March 31, 2023 (2022: US$ 202,518,641) which are as follows :

Schedule of accumulated tax losses to be carried forward

A L O R e e ——— e

Total Tax loss
Tax losses

Tax losses utitised! lapsed to he carried

forward
Year of assessment UsD UsD USD
2009-10 (58.,530,847) - (58,530,847
2010-11 {68,091,781) - (126,622,628)
2011-12 (43,794,614) - {170,417,242)
2012-13 (29,170,358) - {199,587,600)
2015-18 (8,923,426) - (208,511,026)
2016-17 - - (208,511,026)
201718 - - (208,511,028}
2018-19 8,080,482 - (200,450,544)
2019-20 862,944 - (199,587,600)
2020-21 - - (199,587,600)
2021-22 (1,455,924) - (20%,043,524)
2022-23 (3,196,225) 2,163,778 (202,075,971)
2023-24 - - (202,075,971}
Total (204,239,749} 2,163,778 {202,075,971)

There is no time limit to adjust the carry forward capital allowances against the fulure profits.

CONTINGENT LIABILITIES

Claims not acknowledged as debt

The Company has not acknowledged as debl a claim of USD 5,107,115 (March 31, 2022 USD 5,107,115} from a
contractor mainly relating to the other legal costs of NORSCOT.

Income Tax authorities in India have made an incorrect demand for income tax and penalty for assessment year 2019-
20 to the tune of INR 1,04,49,82,481 (USD 12,710,069). The same has been disputed and appealed with CIT appeal,
Management is not expacting any exposure and hence did not recognise the liability in the beoks as on March 31, 2023.

SEPARATE FINANCIAL STATEMENTS

The Company has a subsidiary at the reporling date. Under section 212 of the Mauritius Companies Act 2001, a
company that has one or mere subsidiaries is required to prepare group financial statements that comply with IFRSs -
IFRS 1¢ - Consolidated Financial Statements”, Howaver, section 12 of the Fourteenth Schedule of the Mauritius
Companies Act 2001 provides that a company holding a Category 1 Glebal Business Licenca may not prepare greup
financial statements where it is a wholly owned or virtually wholly owned subsidiary of any company. The Company has,
therefore, by virlue of the provisions of paragraph 12 of the Fourleenth Schedule of the Mauritius Companies Act 2001
not prepared group financial statements.
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GOING CONCERN

As at March 31, 2023, the Current Liabilities of the Company exceeded its Current Assets primarily on account of current
maturities of long-term debt by USD 134,008.092. The borowings as on the reporting date is USD 92,188,734,
Moreover, the Company reported & loss of USD 2,607,888 (2022: USD 8,421,512) for the year ended 31 March 2023
and had a shareholders deficit of USD 127,522,310 (2022: USD 124,314,442). The Company is currently in process of
negotiating for a settiement proposal with all the secured lenders. The sources of fund for meeting the setlement woutd
be sither future earnings fram the Rig or through the Gruop Company suppart. The directors of the Company have given
careful consideration to working capital deficit and to the repayment of borrowings at the reporting date.

Qualitative considerations:

The value of the security, Wildeat Rig, has diminished drastically due to slump, coupled with the COVID-19 pandemic, in
the Qil & Gas sacler.

Management is updating the Wildcal rig status to the fendess on a requiar basis. The Rig has commenced operations
with Pertamina, indonesia in June 2022 and completed contract in May 2023, The Company has given the Rig on
bareboat basis to the indonesian Partner at USD 20,000 per day. Currently, the crude oil prices are stabilising and
expected to firm up in near future. The day rates are also expected to improve from the existing level and may reach to
more than USD 260,000 per day. The potential customers are approaching for long term contracts. With the improved
day rates management is confident of engaging the Wildcat Rig continuously for the next 3 ta 4 years immediately after
Peramina Contract. Based on the revenue forecast for the next 4 years, Management is confident of entering into an
amiable setliloment plan with the lenders

Based on our quantitative and qualitative assessment, we consider the going concem basis for preparing the financial
statements appropriate.

Holding and ultimate Holding Companies

The directors' of the Company consider, Essar Shipping Limited, [ndia as holding company and Essar Shipping Mauritius
Holdings Limited, Mauritius as ultimate halding cempany to OGD Services Holdings Limited.

Event after reporting period

Except for the abave, there have been no material events since the end of the reporting period which would require
disclosure or adjustment to the financial statements for the period ended March 31, 2023,



