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ArcelorMittal Nippon Steel buys
Essar infra assets for 19,200 cr

The acquisition includes ports, power
units, infra assets in Gujarat, Odisha & AP

OURBUREAU

Mumbal, AUZUSt 26

ArcelorMittal Nippon Steel In-
dia (AMNS) has signed a defin-
itive agreement with the Essar
Group to acquire port, power,
and other logistics and infra-
structure assets in [ndia for
about $2.4 billion (319,200
crore).

The deal also envisages a 50-
50 joint venture partnership
between Essar and ArcelorMit-
tal for building a 4 million
tonne per annum (mtpa) LNG
terminal at Hazira in Gujarat.

The transaction is expected
to be funded by AM/NS India
and the completion of the deal
is subject to regulatory ap-
proval.

The assets acquired are cash
accruing and will generate op-
erational  synergies  and
strengthen the strategic integ-
ration of the company's manu-
facturing and logistics chain,
said AM|NS in a statement on
Friday.

The company will be able to
realise further synergies by
rising throughput at the ports
to support the planned steel
capacity expansion at Hazira,

Long-awaited foothold
After fighting a fierce corpor-
ate battle for three years, AM|
NS India acquired the assets of
Ruiz-owned Essar Steel India in
oneof thelargeststressed asset
sale for ¥42,000 crore in 2019.
The deal gave Indiaborn
British steel magnate Lakshmi

Mittal a long-awaited foothold
in India.

Portassets

AMNS will acquire a 25 mtpa
allweather, deepdraft bulk
port terminal adjacent to the
AMNS steel plant at Hazira. [t
will also take possession of a 16
mtpa deep-draft terminal atVi-
sakhapatnam in Andhra Pra-
desh, alongwith an integrated
conveyor connected to AM/NS
India’s 8 mtpa iron ore pellet
plant in the port city and a 12
mtpa deepwater jetty at
Paradip, Odisha, along with a
dedicated  conveyor  that
handles pellet shipments from
theParadip pellet plant.

Power plants
The power plants acquired in-
clude a270 MW multi-fuel unit
near the steel facility and a 515
MW gasbased facility along
with allied land that can be
used for expansion at Hazira.
The company will also take
over the 100km Gandhar-
Hazira transmission line, con-
necting the steel complex with
the central electricity grid.
Rewant Ruia, Director, Essar
Ports and Terminals, said the
company has unlocked value
for all its stakeholders with a
multifold return on invest-
ment and will continue to fo-
cus on building new and mod-
ern core infrastructure assets
inIndia and overseas.
Prashant Ruia, Director, Es-
sar Capital, said that after con-

The mega deal

" After a corporate battle for three years, ArcelorMittal acquired
assets of Essar Steel India in one of the largest stressed asset

sale, for 42,000 crore in 2019

" This deal gave India-born British steel magnate Lakshmi Mittal

a long-awaited foothold in India

= AMINS will acquire a 25 mtpa all-weather, deep-draft bulk port
terminal adjacent to the AM/NS steel plant at Hazira in Gujarat

" AMNS will take possession of a 16 mtpa deep-draft terminal
at Visakhapatnam in Andhra Pradesh

" The deal also envisages a 50-50 joint venture partnership
between Essar and ArcelorMittal for building a 4 mtpa LNG

terminal at Hazira

" with this deal, Essar has concluded its monetisation plan and
repaid a $25 billion (¥2-1akh crore) loan to banks

solidating businesses over the
last four years, the group has
now entered the next growth
phase focussed on helping
build a sustainable energy fu-
ture for a greener world.

Essar repays $25-b loans

With this deal, Essar has con-
cluded its monetisation plan
and repaid a $25billion (32
lakh crore) loan to banks. Its
aggregate revenues will stand
at $15 billion (312 lakh core)
from assets under manage-
ment of $8 billion (364,000

crore). “By monetising assets
in a planned and strategic
manner that were built with
earlier technologies over the
last several years, Essar is now
poised to reinvestin new assets
with the latest, more efficient,
and ESG-compliant technolo-
gies tolastthe nextseveral dec-
ades.

“Essar has planned invest-
Ments in its core sectors of en-
ergy, infrastructure, metals
and mining, and technology
and services” said an Fssar
pressstatement.






